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Following a record increase of 13.2 % in 2017 the 
Turkish steel industry closed 2018 with 37.3 million tons 
of crude steel production, down by only 0.6 %, despite 
the 14.9 % decline in domestic consumption and the 
protectionist measures applied in the foreign markets.

Winds of protectionism marked 2018 for the world 
steel sector, as a result of the protectionist practices 
launched by US President Donald Trump, which were 
later adopted by other countries, including the EU. Many 
countries, as well as Turkey reacted to such practices 
by applying duties for a lot of products, on a reciprocal 
basis. 

In this context, the European Commission initiated 
a safeguard investigation on 26 March 2018 against 
imports of 23 steel products. At the end of the 
investigation, starting from July 19, 2018, a temporary 
global quota of 200 days and an additional 25 % 

customs duty for imports exceeding the quota were 
initiated. As of February 2, 2019, it was decided to adopt 
the final safeguard measures on country and product 
basis. Turkey was included in ‘country based quotas’ for 
12 products, ‘other countries’ quotas for 4 products and 
global quotas for 1 product, while receiving an exemption 
from quotas for 9 product categories.

Crude Steel Production of Turkey

Turkey, which produced around 15 million tons of 
crude steel at the beginning of the 2000s, when the world 
steel output was 1 billion tons, continued to gradually 
increase its production, excluding exceptional declines 
in times of crisis. Turkish steel sector, which was affected 
from the stagnation in the world economy, between 
the years 2012-2015 and from the turmoil in nearby 
geography, suffered huge production and export losses 
in this period. However, the revival in the global economy 
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and domestic consumption seen since the second half 
of 2016 continued in 2017 and the year was closed with 
the highest production level of 37.5 million tons.

Despite the 14.9 % decline in domestic consumption 
and the pressure of protectionist policies in the world 
steel market, Turkish steel industry produced 37.3 million 
tons of crude steel with a limited decrease of 0.6% in 
2018, and maintained its 8th place in the world ranking. 
In 2018, billet production decreased by 4.5 % to 24.7 
million tons, while slab production increased by 8.2 % to 
12.6 million tons. During the year, crude steel production 
of scrap-based electric arc furnaces was 25.8 million 
tons, down by 0.6 %, while the production of iron ore 
-based integrated plants stood at 11.5 million tons, down 
by 0.4 %.

World Crude Steel Production

According to the data released by the World Steel 
Association (worldsteel), world crude steel production 
in 2018 increased by 4.6 % to 1.79 billion tons. China, 
which is the world’s largest steel producer, produced 
928.3 million tons of steel, corresponding to 51.3 % of 
world crude steel production in 2018, with an increase 
of 6.6 %. India, which is another major steel producer, 
produced 106.5 million tons of crude steel, up by 4.9 
%, while Japan produced 104.3 million tons, down by 
0.3 %. Iran, which is one of the countries that increased 
its production significantly during the second half of the 
year 2018, increased its production by 17.7 % to 25 
million tons and became the 10th largest steel producer 
in the world.

Turkey’s crude steel production fell by 0.6 % to 37.3 
million tons compared to 37.5 million tons registered 
in 2017, due to the contraction in domestic demand 
especially in the second half of 2018 and the negative 
effects of the US-led protection measures on a global 
scale. Due to these factors, the increase in exports and 
the decline in imports did not affect steel production 
positively. Our close follower Brazil’s production 
increased by 1.1 % to 34.7 million tons.  

Capacity and Capacity Utilization Rate

In 2018 Turkey’s crude steel production capacity 
increased from 51.2 million tons to 51.9 million tons, up 
by 1.4 %. While the share of electric arc and induction 
furnace facilities in total capacity was 76.1 %, the share 
of integrated plants was 23.9%.

The capacity utilization rate of the steel sector, which 
was 73.3 % in 2017, dropped to 71.9 % in 2018, with 
a decrease of production by 0.6 %, while according to 
data released by OECD, the capacity utilization rate in 
the world steel sector, which was 70 % in 2016, rose to 
76.8 % in 2017.

The fact that in 2018 world steel production increased 

by 4.6 %, while Turkey’s steel production fell by  0.6 % 
show that  the capacity utilization rate in the Turkish steel 
industry moved in the negative direction compared to 
the world steel industry.

Finished Steel Production and Consumption

Turkey’s crude steel production fell by 0.6 % in 2018 
due to the 14.9 % contraction in domestic demand and 
import pressure. In line with the decline in crude steel 
production, the finished steel production decreased by 
1.1 % compared to 2017 and fell from 39 million tons to 
38.6 million tons in 2018.

Finished steel consumption, which increased by 5.8 
% to 36 million tons in 2017, decreased by 14.9 % to 
30.6 million tons in 2018.

Last year 51.7 % of total finished steel consumption 
consisted of long products, while 48.3 % consisted 
of flat products. Total finished steel production and 
consumption coverage ratio was 126 % in 2018.

Export

In 2018, exports amounted to 22.1 million tons with 
an increase of 20.5 % compared to 2017, while in terms 
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of value exports amounted to $ 17.7 billion, up by 32.1 
%. The share of Turkey’s exports of steel products in total 
exports, which was 8.5% in 2017, rose to 10.5 % last 
year.

 Exports of flat products increased by 42.7 % from 4.3 
million tons to 6.1 million tons, while long products, the 
largest group of exported products, increased by 15.4 % 
to 10.7 million tons. In 2018, 48.4 % of Turkey’s total steel 
product exports comprised of long products, 27.7 % of 
flat products, and 9 % of pipe products.

In 2018, exports of steel products to EU countries, 
which are Turkey’s largest export market, jumped by 
49 % to 9.1 million tons. Turkey’s exports to the Middle 
East and Gulf countries amounted to 3.7 million tons, 
with a decline of 4.7 % due to the turmoil in neighboring 
countries and the increase in the share of domestic 
suppliers.

Last year Turkey’s largest steel product export market, 
with exports of 1.8 million tons, was Italy followed by 
Israel with 1.5 million tons. On the grounds that it posed 
a threat to the national security, the additional 25 % of tax 
on imports of steel products applied by the US in March, 
was raised to 50 % for the imports of steel products 
from Turkey as of August.  As a result of the said raised 
duty application, our exports to the US decreased by 36 
% y-o-y to 1.2 million tons, followed by Spain with 1.1 
million tons and Romania with 1 million tons. The share 
of these 5 countries in our total exports was 30 %.

Import

Imports, which  increased by 19 % in the first five 

months of the year, fell by 11.3 % y-o-y to 14.5 million 
tons, with the effect of the contraction in domestic 
demand and the increase in exchange rates as of June. 
On the other hand imports grew by 3.3 % to $ 12.8 billion 
in value.

In 2018 Turkey’s semi-finished steel imports fell by 
1.5 %, compared to 2017, to 4.8 million tons. In 2018, 
approximately 14 million tons of crude steel production 
capacity could not be used due to the fact that the 
4.8 million tons of semi-finished products used in the 
production were met by imports. In 2018, 7.5 million tons 
of flat products were imported, with a decrease of 16.9 
%, while long product imports fell by 9.8 % to 1.3 million 
tons.

Only imports of steel products from North Africa 
increased by more than 100%, while imports from other 
regions declined. In 2018, imports from the EU amounted 
to 4.3 million tons, with a share of 40 %, while imports 
from the CIS fell by 3.4 % to 6.3 million tons compared 
to 2017.

On the basis of Turkey’s total steel product imports 
in 2018, Russia was the largest supplier with 4.6 million 
tons, followed by Ukraine with 1.6 million tons, Brazil with 
938,000 tons, South Korea with 849,000 tons and China 
with 777,000 tons. The top five suppliers’ share in total 
steel products imports was 60.6%.

Steel Trade Balance

Steel products accounted for 10.5 % of total exports 
of Turkey with $ 17.7 billion last year and Turkey’s steel 
products export/import ratio increased from 108 % to 138 
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%. Thus, Turkey, a net importer in 2015-2016, reinforced 
its position as a net exporter two years in a row.  

Turkey’s deficit in foreign steel products trade, which 
was more than $ 1 billion in 2017, closed the year with a 
surplus more than $ 4.9 billion in 2018. Last year Turkey 
had a trade surplus with every region except for the CIS 
(-3.1 billion dollars) and Far East and South East Asia 
(-1.7 billion dollars). In addition, net steel exports to the 
EU was $ 2.7 billion, to Middle East and Gulf countries 
was $ 2.6 billion, to North Africa was $ 1.2 billion and to 
USA was $ 775 million.

According to worldsteel’s latest data, Turkey, which 
was world’s eighth largest steel exporter in 2017, is also 
sixth largest steel importer in the world.

In 2017 China, with exports of 74.8 mt, maintained 
its position as the world’s largest steel exporter, followed 
by Japan, South Korea, Russia, Germany, Italy, Belgium 
and Turkey. Turkey ranked 9th in the world’s steel exports 
ranking in 2016, and in 2017 moved up to 8th again.

With regard to world’s largest steel importers, the 
United States maintained its largest importer status 
with 35.4 million tons in 2017, followed by Germany, 
Italy, South Korea, Vietnam, Turkey, France, Thailand 
and Belgium. Turkey, which was at 7th place as imports 
decreased by 8.6 % in 2016, moved up to 6th place 
among the largest importers in 2017.

Raw Materials

The total scrap consumption of the steel industry in 
2018 decreased by 0.4 % to 30.1 million tons from 30.3 
million tons and 20.7 million tons of the said consumption 
was met through the import market and 9.3 million tons 
through the domestic market.

The EU took the biggest share in Turkey’s scrap 
imports. In 2018, total scrap imports from the EU increased 
by 14.4 % to 12.5 million tons, while EU’s share in total 
imports, including imports of steel products, reached 
60.5 %. Following the EU, the biggest scrap supplier was 
the US, with 3.7 million tons of imports, down by 2.5 % 
and the CIS region, imports from which increased by 3.4 
% to 2.7 million tons.

On the other hand with regard to imports by country, 
the top 5 scrap supplier countries were: USA (3.7 mt), 
United Kingdom (2.7 mt), Russia (2.5 mt), Netherlands 
(2.3 mt), and Belgium (1.9 mt). In 2018, the top 5 supplier 
countries accounted for %63.4 of the total scrap imports 
while, the value of total scrap imports was $ 7.1 billion.

Last year Turkey imported 10.7 mt of iron ore, down 
by 2.1 %, 5.8 mt of coking coal, up by 36%, 1.3 mt of pig 
iron, up by 28.7 %, 452.000 tons of ferro alloys, down by 
11.5 % and 293,000 tons of sponge iron, an alternative 
input to scrap, down by 54%.

Economy 

Turkey’s economy closed 2017 with a high growth 
rate of 7.4 %. In 2018, however, as a result of the 
developments seen especially in the second half of the 
year, growth remained at 4.7 % as of nine months of 
2018.

After August, the upward trend in exchange rates 
resulted in a growth of exports by 7.1 %, while the 
depreciation of the Turkish lira against foreign currencies 
and the increase in interest rates led to a rise in inflation.

In 2018, exports increased by 7.1 % to $ 168 billion, 
while imports fell by 4.6 % to $ 223 billion. Hence, the 
foreign trade deficit fell from $ 77 billion to $ 55 billion 
in 2018, and the current account deficit decreased by 
44%, compared to the previous year, to $ 27 billion. 

Turkish Steel Sector’s Expectations for 2019

In 2019, crude steel production is expected to be 
around 35 million tons with an optimistic approach if 
the ongoing global protectionist measures and the 
contraction in domestic consumption continue their 
effect throughout the year. The capacity utilization rate, 
which was 71.9 % in 2018, is expected to decrease to 
68%, with a foreseen decline in production in 2019, while 
the consumption of steel products is expected to remain 
at 30 million tons, the same level as 2018.

On the other hand, despite the negative developments 
in 2018, Turkish steel sector managed to keep its 
production at the 2017 level with the effect of exchange 
rate as of the second half of the year. However, domestic 
market conditions in 2018, which are still in progress in 
the first months of 2019, make it difficult to the reach 
production levels of 2018.

However, when the protectionist approach on the 
world steel industry, indicators for shrinking world 
economy and the increase of production and the fall in 
the domestic consumption in China and the likelihood of 
China’s opening up to the world markets are considered 
together, Turkey’s exports of steel products to reach the 
level of 2018 does not seem likely in 2019.


